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Copy for kind information to:-

Dated 23.04.20,t3
Subjecti. Transparency in Works/Purchase/consultancy contracts awarded on nominationbasis - CVC Circulars regarding.

The c.V.c. has been emphasizing on the need for award of contracts in a transparent and openmanner, inctuding the contracts awarded on nomination basis (singre s"d.; F;;ilil;;il.-

The basic requirements for the- award of. conhact by any Government agency is to provide equalopportunity to all interested Parties, fair & equitdble ireatment of ati teniereii, 
'*ni"'|,- 

intrrnguarantee the right to equality, promote healthy competition among the tenoererJ'anJ e'.lim,narecorrupt practices.

fegarding award of contracts on nomination (singre source procurehent) basis, instead of
lollgyilq^3 process of open competitive bidding, tie commission earrier ii Gi'rettei-oat"o05'07.2007 (copy enclosed) has arready raid dow]i the exceptionar circumstancJs, wheie',s'ingleSource Procurement' can be resorted to.

The CVC has also directed in this context that the details of all tenders awarded on nominationbasisSha|IbepoStedonwebsiteinPub|icdomaina|ongWithbriefreaSonsthereof.

ln this.connection, detailed instructions from Ceniral Vigilance Commission office vide their lettersNo. (i) No. 005/cRD/19/1967 dated ii.12.2012 (ii)-No. oos/cRD/1g oateJ os.bi.zooi areenclosed herewith for kind information & necessary aition at your end ptease.

This is issued with the approval of Sr.GM(MM)..

Encl . : -
0 CVC circutar No. 0OS/CRD/19/1967 dated 11 .12.2012
(ii) CVC circular No. 005/CRD/19 dated 05.07.2007 Mrw

1 Pl"9-lgl (9y)/Director (E)/Direcror (HR)/Director (CFA)/ Directof (F), BSNL cO.2. ED (cAy ED (cNy ED (r), esNL cb. 
'

3 19YLEP)^E\L{ P_cM,(B\44/pcM(Etec1.y sr.cM(NWp-cFAy(tryNWp_GSM_t)/ srGM(NWp_
. 9914-M.9l,l(qNp)/ GM(Radto/.clrynsy crv(efl/ sr.cM(Nwo_Crnir si.cjrvrir.rw6_crril
1 DgM (MMr&MMSyDGM (MMD).
5. AGM _VA, O/o CVO, BSNL co. ND, I.
6. DM (lT-ll) for putting on BSNL lntraner. n /-
7. Office Copy/ Guard File.
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Satarkta Bhawan, G.p.O. Complex.
Block A, INA, New Dethi il0b23

f i  . /  N O . . , . . . . . . . . . . . . .
005tcRDt19 f/?/r.

Fro ,z Dated..
11.12.2012

Circular No. 18112112

Subject: Transparency in Works/Purchase/Consultancy contracts awarded on
nomination bas is - reg.

The Commission has been emphasising on the need for observing integri ty,
transparency, fairness and equity in al l  aspects.of lecision making inciuding in ten-dering-ani
award of contracts. However, the Commission is st i l l  receiving coirplaints 69arding adJption
of non{ransparent methods in tendering and award of contracts. A number of such iomplaintspertain to award on nomination (single source procuremeni) basis instead of fol lowing a
orocess_of open competitive bidding. Ihe Commission in their'ear.lier offiee-srder lte. Z3ll.t}v
dated 05 07 2007(copy enclosed) had laid down the exceptional circumstances where ,single
source procurement'can be resorted to. These guidel ines were consequent to the SuprdmeC-ourt 's judgement in case of Nagar Nigam, Meerut v/s 41 Faheem Meat Export pvt. Ltd. [SLp(civit) Nci. 1074 ot 20061.

2 In view of the complaints being received regarding award of confracts on ,nomination

- instruct ions for str ict implementation. The Commission has also observed ihat there have been
,'  instances where government org a n isat ions/PS Us obtain contract from orner government

orga n isat ion s/PS Us and further award the same to private enti t ies on 'back to back t ie up'basiswrthou{ competit ive tendering mechanism and wiihout any signif icant value addit ion by the
lt"^"^11':S,9^"_t-.lnment organisation/PSU. This practice sirbverts tne Commissron's emphasis onIntegrlty, transparency, fairness and equity in decision making. lt js therefore, necessary locurb ihis practice. Further, the Commission directs that det!i ls of al l tenders awarded onnomination bdsis shall be posted on website in public domain as per commisst. 'r 

"ni.. lro.i, of 5'n July 2OO7 alongwith brjef reasons for doing so.

3 Kindly acknowledge the receipt and circulate to all concerned in your organization:

G"
$t}}(

The CMDs of att CpSUs/pubtic Sector ean*slfShiangXompanies/fts.

w

The CVOs of all the Ministries/Departrients/p\btic ppglglag"dertakings/
Public Sector Banks/lnsurance companies/societies 7j,a"gtgff ia1'mui|rori i ies.



Sub.!ect:-

v -1"\ /c
No.005/CRD/19

Government of India
Central Vigilance Commission

Satarkta Bhawan, Block 'A"

GFO ComPiex, INA'
New Delhi '110 023
Dated the 5h JulY 2oo7

. Offi ce.Orcier No'zgf/07

Transparency in Works/P urch ase/Cons ultancy contracts awarded

on nomination basis.

Referencels|nvl tedtothecomm|sslon,sc|rcu|arNo.15/5/08( lssued
vide-letter No.oos/CRD/19 ;;ii,J gs.ioo6), wherein. the need for award of contraota

. in. ttanip"t"nt and open mannbr has been emphasized'

2, A perusal of ihe queries.- and refetences pertaining !? thlt', :[t-ll1ll
leceiVeO trom o"riou, o,g"nl"tioht' indi*tt",ii.rat s919ral of them believe ihat mere

oost - facto 'approva|of tneeoaru i isuf f ic ient toawardacontractsonnom|nat |on
basis rather.than tt,e tn"oii""o"ttili 

"i 
tt * 

"iiu"ti.n, 
as ernphaslzed ln the ctrcular.

3. lt is needless to state.that tendering pro.c=ess or o u b llc-3-!t-qtl9! ls a

ia"lo ,rqr.,iremeits-'t,or the award oi contrict by any.Govemment agency as any

other methoil,l espeiiatly 
"*"iUlei 

contract on nomination basls, would amount t0 8

breach bf Arlicle_14 of the c""Jtrirti". s""ranteeirig right to equality, whlch fmpllee

right to equatity to all interested parties'

4. .1, A.rele]ant extract from,the recent Supreme Court of lndia Judgement'In
the case.of ,Nagar Nigam, M;;iV; Ri run""t Meat E-xport Pvt' Ltd' [arislng orit of

tl"Pi;ft d:il2+ Jizooot i" reproduced below to reinforce thls polnt'

"Thelawiswel | .set t ledthatcont ractsby ihestate, i tocorporat ion.a '
insiiumentarrtres 

"njluge;.iur 
must be normally granted through publlo

auction/public t"ta* UV inviting tenders from eligible persons '19 Fu
noilflcatrons oi tn" 6uutiorriction br invitlng tenders should be

advertised in weti t<nown dailies having wlde cliculation In the locality

with ail |."tuo"ni-i"i"ir, iuch as date, tim.e and place of auction, sublect

matter of auion, technical specifications' estlmated cost' earneBt

money deposii,"'Jt.,"iii"-"*riJ oi Coo"rr.nt contracts through

;;;ii;";iit"/p,utlc tenoer is to ensure . transpaienoy il h: -l-Yb^ll:
'Drocurement' io maximize economy and efficlency.in .Govemnlent
;;il;#;;i: t" pi"toi" heatthv competltion among the tenderers; to
piovioe for 

'fa'rr'a;; 
.equitabie: treathent of ail tenderers' and t0

eliminate i"ugur;ti"r,- lnterference . and. corrupt practices by . the

.authorities 
"onir"in"J. 

ihis is required by Article 14 of the constittttlon'
. However, tn ,Jr""'Jni "i""ptionlt 

carei, for instance, during natural



calamiijes and emefgencies declafed by the Governmeni; .wnere th gprocurement is possible from. a single source only; where the supplieror contiectof has. exclusive rights in.respect of the goods or -qqrvlcesand no reasonable afternative-.or subsiittrte exisi.i il; the auctionwas herd on seVerar ddtes but there were no bidders oi it'J oics orereov/ere tcc !ow, sic,, this normai irt.u Fny b" J+;;; irJnr ana suchcontracts rnay be.awarded through,privaie negotiations,.,

5' The Commission. advises ell CVOs to formally. apprise .,helr respeo veBciards/managemdnis of the 'above obseryations as *uii r;rrru 
'rurr 

l-ocgum.-nioFihJHon'ble supreme.eourt for neqessary observance. a con#maUon of tf.'E i.tion i;k;;in this reQard may be refiected in ihe bVO's montf.liy ruiori.

9rsite ex post-facto.
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(Rajiv Verma)

i;lnder'Secieteny

All Chief \4gilance Officers
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